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E.O. 11652: N/A 
TAGS: ETRD, GATT, CA 

SUBJECT: EXTENSION OF US/CANADIAN TEXTILE COMPENSATION 
AGREEMENT 

REFERENCE: STATE 27764 

1 . CONTRARY TO SCENARIO UPON WHICH REFTEL BASED, GOC HAS 
DECIDED NOT TO CONFIRM, AT THIS TIME, PROPOSAL MADE IN LET- 
TER TO HALLIDAY DELIVERED ON FEBRUARY 2. 

2. WE HAVE DECIDED NOT TO ACCEPT HALLIDAY OFFER THAT WE 
MAY CHOOSE TO WITHDRAW LETTER OF FEBRUARY 3. 

3. ON BASIS OF GOC EMBASSY COMMENTS, IT WOULD APPEAR THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 046703 

GOC IS CLEARLY CONCERNED WITH FOOTWEAR IMPORT RESTRAINTS. 
GOC CONSIDERS THAT FOOTWEAR COMPENSATION ASPECT WITH EC IS 
OVERRIDING CONCERN. UNTIL THAT MATTER AND GOC-US FOOTWEAR 
NEGOTIATIONS ARE COMPLETED, IT WOULD APPEAR THAT GOC IS NOT 
WILLING TO RESPOND TO OUR LETTER ON TEXTILE COMPENSATION. 
SINCE TEXTILE RESTRAINT EXTENSION NOT OPERATIVE UNTIL JUNE 
30, 1978, WE WILL REFRAIN FROM PRESSING CANADIANS ON 
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TEXTILES UNTIL REASONABLE OPPORTUNITY (NOT MORE THAN THREE 
MONTHS) FOR RESOLUTION OF FOOTWEAR. VANCE 
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